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Daar Shareholder
CIL BASINS LIMITED

THE NEWEST LISTED UPSTREAM OIL COMPANY ON THE ASX

The Directors of Qil Basins Limited (the "Company”) (formerly Saxon Investment Group Limited) are
pieased o advise all our new and old Shareholders of the following:

1, The Offer under the Prospectus dated 8 June 2006 underwritien by Patersons Securities Limited
raised $2,528,000.

2. All new Shares and Options have been allotted and holding statements have been issued by the
share registry, Computershare Investor Services Pty Limited, for all issuer-sponsorad shares and
options and CHESS will provide securityholders with holding statements for those holdings on the
CHESS sub-registry.

3. The Company presently has 33,883,774 fully-paid ordinary Shares on issue of which 5,500,000
are escrowed, and 33,469,991 Opiions on issue of which 22,000,000 are escrowed. This resuits
in only 28,383,774 fuliy-paid ordinary Shares and 11,469,991 Options being available for trading
on the ASX.

4, The Company has received ASX approval to the listing of the new Shares and Options issued by
virlue of the Offer, and the securities of the Company (being the fully-paid ordinary Shares and
the 20 cent 30 September 2009 Options} were reinstated to official quotation on the ASX from the
commencement of trading on Wednesday 23 August 2006. These are under the ASX codes
"OBL" for the Shares and "OBLO" for the Oplions.

In addition, the Company signed a formal farmin agreement with Eagle Bay Resaurces NL (ASX code
EBR) on Friday 18 August 2006 in respect of a 7.5% interest in petroleum exploration permit Vie/P41 in
Bass Strait, and the Company then subsequently on Monday 21 August 2006 exercised an oplion with
Moby Qil & Gas Limited {ASX code MOG) and signed a further formal farmin agreement in like terms in
respect of an additional 5% interest in the offshore Bass Strait petroleum exploration permit Vic/P41.

The Company therefore has satisfactorily completed most of the commercial undertekings espoused in
the recent Prospectus and presently has formal rights to earn:

a) 12.5% in respect of offshore Gippsland Basin petroleum exploration permit Vic/P41; and
#)} 35% of the onshore Canning Basin Blina Back Reef Play Joint Venture Area
- a copy of the detailed ASX announcement releasad to tha market on 23 August 2008 is attached.

In the current sustained record high crude oif price environment, Shareholders will be aware that both
these assets present significant potential upside to the Company.

Whilst unfortunately the high-risk and high-reward Canning Basin prospect Backreef-1 wall is now {due
to non-availability of a suitable drilling rig) not likely to be drilled until the second quarter of 2007, yaur
Directors are continuing to examine ways of leveraging additional Shareholder value from both the
above atlractive assets. Yours faithfully

/sfu/%

Kim McGrath, Chairman

Suite 304, 22 St Kllda Read, St Kilda Vicioria 3182 Australia
Telephone: (+61 3) 8682 7222 Facsimile: {+61 3) 9529 8057

Email: admin@oilbasing.con.au  Website: www.ailbasins.com.au
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Desar Sirs

QIL BASINS FARMINS FOR 12.5% OF OFFSHORE GIPPSLAND PERMIT VIC/P41

The Directors of Oit Basins Limited (“"Oil Basins” or the “Company”} are pleased to announce that the
Company has reached agresment and signed a formal farmin agreement with Eagle Bay Resources
NL (ASX code EBR} on Friday 18 August 20086 in respect of a 7.5% inferest in petroleum exploratian
permit Vic/lP41 in Bass Straif, and the Company has subsequently an Monday 21 August
2006 exercised an option with Moby Oll & Gas Limited (ASX code MOG) and signed a further formal
farmin agreement in like terms in respect of an additional 5% interest in petroleum exploration permit
Vie/P41.

Oil Basins therefore now has farmal rights, and cbligations, to earn a total of 12.5% in respect
of pefroleum exploration permit Vic/P41,

KEY COMMERCIAL ASPECTS OF BOTH FARMIN AGREEMENTS

A EAGLE BAY RESOURCES FARMIN AGREEMENT
Pursuant to the farmin agreement executed with EBR on 18 August 2006 the Company is required {o:
(1) fund 18.75% of the costs associated with the drilling of the next well in Vie/P41, and

(2} pay prorata 7.5% of the Vic/P41 joint venture costs incurred between 3 April 2006 and the
date of commitment to drill the next well in Vie/P41.

The farmin well-promote costs (18.75%} due by Oil Basins with respect to the 7.5% interest will be
capped at an amount of $2,437.500. Thereafter, such well costs shall be funded pro rata as to 7.5%
by Cit Basins.

B. MOBY OIL & GAS FARMIN AGREEMENT

Fursuant to the farmin agreement executed with MOG an 21 August 2006 the Company is required to:

(1} fund 12.5% of the costs associated with the drilling of the next well in Vie/P41, and

(2} pay prorata 5% of the Vic/P41 joint venture costs incurred between 1 May 2008 and the
date of cammitment to drill the next well in Vie/P41.

The farmin well-promote costs {12.5%) due by Qil Basins with respect to the 5% interest will be
capped at an amount of $1,650,000. Thereafter, such well costs shall be funded pro rata as to 5% by
Qil Basins.



C.

SPECIAL COMMERCIAL CONDITIONS APPLICABLE IN BOTH FARMIN AGREEMENTS

As a result of receiving signed consents from all joint venture parties prior to the execution of the EBR
farmin agreement and the MOG farmin agreement, Qil Basins is pleased to advise that all pre-emptive
rights have now been waived by the Vic/P41 joint venture parties.

Broadly as advised in the recent Oil Basins Prospectus, the Company's farmin agreements with EBR
and MOG have the following conditions / undertakings:

(a)

(o)

(d)

Gil Rasin's interast maybe held by a nominee (at the Company's election) being a 100% owned
subsidiary (as permitted by the Vic/iP41 Joint Venture Operating Agreement “JVOA”).

Cil Basin's respective fully-paid down-payments of $500,000 to EBR for 7.5% and $333,333 to
MOG far 5% will be non—refundahble under all circumstances.

Both EBR and MOG agree to use best endeavours to procure for Ol Basins or its nominee the

relevant interest in the Vic/P41 Joint Venture and to vote accordingly. Qi Basins agrees to

nominate te both EBR and MOG within 10 business days of the Vic/P41 Joint Veniure being in

receipt of a valid preferred farmin offer (in the case of competing offers} by a third party of the

Company’s intention to either

i} elect to accept the third party offer and then dilute the 7.5% andfor the 5% interest prorata
(suhject to the JVOA restrictions), or

ity elect to reject such a valid preferred farmin offer and retain the 7.5% and/or the 5% interest,
and

i} both EBR and MOG agree to keep Oll Basins informed of potentiat terms of any/all third
party offers ance any down-payment has been paid.

Until such time as Oil Basins actually pays EBR the amount of $2,437,500 and/or MOG the
amount of $1,650,000 both EBR and/or MOG hold the Vic/lP41 JVQA voting rights and the
Company merely has status as an chserver at Vic/P41 Joint Venture meetings.

RECENT AND KEY ATTRIBUTES OF THE COMPANY

1.

o

The Offer under the Qil Basins Prospectus dated 8 June 2006 raised $2,528,000 and the
shortfall to the Offer of 54% was underwritien by Patersons Securities Limited.

All new Shares and Options have been allotted and holding statements have been issued by
the share ragistry. Computershare investor Services Pty Limited, for all issuer-sponscred
shares and cptiens and CHESS will provide securityholders with holding statements for those
hoidings on the CHESS sub-regisiry.

The Company has 33,883,774 fully-paid ordinary Shares on issue of which 5,500,000 are
escrowed, and 33,468,991 Options an issue of which 22,000,000 are escrowed. This resuils in
only 28,383,774 fully-paid ordinary Shares and 11,469,991 Options baing available for trading
on the ASX.

The Company has received ASX approval fo the listing of the new Shares and Options
issued by virtue of the Offer, and notification has also been received that the securities of the
Company (being the fully-paid ordinary Shares and the 20 cent 30 September 2009 Options)
will be reinstated to official quotation on the ASX irom the commencement of trading this
Waednesday 23 August 2006, These will be under the ASX codes "OBL" for the Sharaes and
"OBLO" for the Options.

The key attributes of the Oil Basins exploration portfolio are, following the two EBR and MOG
farmins, presently as follows:



GIPPSLAND BASIN

The potential impact of the fwo conditional farmin agreements fo joint venture participants in
offshore Gippsland Permit Vie/P41 in Bass Strait are as follows:

Bass Strait Oil Company Lid (Cperator)  45%

Moby Ol & Gas Limited 30% reducing to 25%
Eagle Bay Resources NL 25% reducing 10 17.5%
Qil Basins Limited Potential to increase from 0% {0 12.5%

Exceptional leverage {on a per share basis) with respect 1o an initial 12.5% net interest in
Vic/P41 (refer to Figure 1) — a highly prospective (medium risk)} permit with three defined oil
prospacts (Kipling, Oscar West and Cotton by moderm 2005 - 3D) of gombined gross
prospective resources potandial in excess of 1,947 mmbbls (if wholly o} or 5,208 bof (if wholly
gas) — with discoveries nearby {Basker, Manta, Kipper and Sale) and ontrend to the soon to be
commissioned Basker-Manta FPS0 Qil & Gas Hub {with potential - futurs nearby tie-hacks),

.....

E. Emr—
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Figure 1 - Prospective Flields in Vic/P41

(Source: Permit Operator Bass Strait Oif Company Limited - ASX code BAS)

In summary the status of the Oil Basins farmins to Vic/P41 are broadly as follows:

Date

3 April 2008

11 May 2006

8 June 2006

20 July 2006
186 August 2006
18 August 2006

21 August 2006

Current status

Event

Company entered into a Head of Agreement with EBR leading to terms for a
conditional farmin agreement for 7.5% of Vic/P41 from EBR.

Company granted an Option by MOG leading to a conditional farmin
agreerpend (on sinilar lerms with EBR) for a further 5% of Vic/P41 from
MOG,

Company raised seed capital and paid EBR $50,000 non refundable deposit.
Company successiully raised $2.528 million by way of a prospectus.
Company reached agreement for exiension of the earlier Option Agreement
with MOG - providing the farmin agreement is executed and non-refundable
payment of $333,333 to MOG is compleied by 21 August 2006,

Company executed a conditional farmin agreement for 7.5% of Vic/P41 with
EBR.

Company executed a conditional farmin agreement for 5% of Vic/P41 with
MOG. Company made final non-refundahle payment of $450,000 to EBR
and non-refundable payment of $333,333 to MOG.

According to the Vic/P41 Operator BAS in its quarterly repert dated 27 July
2008, the Operator is seeking third party interests to farmin to the permit.



CANNING BASIN

= On 29 May 2006, the Company entered inta a conditional farmin agreement with unlisted
Backreef Qil Ltd and Toranta listed Operator Golden Dynasty Resources Lid to farmin into the
Blina Backreef Play Joint Venture Area (Figures 2 & 3). The participants of which are as
follows:

Terratek Oif Toals Pty Lid* (Operatar)  30%

Backreef Ol Lid 20%
Private interests (total) 15%
Qil Basins Limited 35%

* B0% owned by Goldnan Dynasty Resources Lid and 20% owned by European Gas Limited (ASX code EPG)

= Very high leverage (on a per share basis) in the Canning Basin at madest net cost of estimated
$1.05 million to potentially a high reward “totally new stratigraphic play type * {ie not & Devonian
Reef target) refer to Figure 4. The Company has a 35% net interest in potentially a 270 mmbhl
oll target Backreef Play prospect — net upside circa 94 mmbbls (impartantly - nearby under-
utilised existing infrastructure and within an existing production licence L6 — recently renewed
an 19 May 2006 for 21 years and strategically in close proximity to the Blina Oii Hub).

JOINT VENTURE AREA
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Figure 2 — Canning Basin Backreef Play Joint Venture Area Permit Location
{Source: Oil Basins Limited Prospectus)

Figure 3 ~ Prognosed Location of Backreef-1 Well on Seismic Line BV93-17
{Source: Oif Basins Limited Prospecius)
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Figure 4 — Prognosed Stratigraphic Lowstand Reef Fan Play

(for illustrative purposes cnly)

(Source: Independent Expert Geologist Report — Off Basins Limited Prospectus)

in summary the status of the Oil Basins farmin to the Blina Backreef Play Joint Venture Area is

broadly as follows:

Date

7 April 2006

29 May 2006

8 June 20086

20 July 2008
Current status

Event

Company entered into a heads of agreement with Backreef Oil Ltd leading to
terms for a conditional farmin agreement for 35% of Blina Backreef Play
Joint Venture Area from Backreef Oil Lid.

Company entered into a conditional farmin agreement with unlisted Backreef
Oil Ltd and Toronto listed Golden Dynasty Resources Lid to farmin infa the
Blina Backreef Play Joint Venturs Area,

Company raised seed capital and paid Backreef Oil Ltd a $35,000 non
refundable deposit.

Company successfully raised $2.528 million by way of a prospectus.

The Operator has been seeking fo procure & drilling rig for the drilling of
Backreef-1, in the event that this cannot be finalised ahead of the onset of
the rainy seasan, the drilling of Backreef-1 will be deferred until Aprid 2007,
The Company will advise sharehagiders in due course.



8. Foliowing the fwo executed EBR and MOG farmins, Qil Basins present net prospective
resources are estimated as foliows:

PROSPECT OPERATOR
PRELIMINARY ESTIMATES
Gross Prospective Resources
Recoverable Dil * Recoverabla Gas *
MMbiils Beof
GIPPSLAND
VIC/P41
KIPLING ** 1,680 OR 4,320
{single “mega-closure”
case Vic/Pa 1 only)
OSCAR WEST 115 OR 454
COTTON 142 OR g4
Sub-Totals 1,947 5,208
CANNING
BACK REEFPLAY JV
BACKREEF 270 0
TOTALS 2,217 oOR 5,208
Table 1

Oil Basins Exploration Fortfolic based upon a presumptive 12.5% net share of Offshore
Gippsland Permit Vic/P41 & 35% interest in the Blina Backreef Play Joint Venture Area
(Source: Qjf Basins Limited Prospectus)

* Bpecific Notes relating to Table 1:

= According to Operator, Bass Strait Qil Company Limited, (ASX code BAS) Kipling "mega-
closure” as depicted in Figure 1, is likely to be segmented into 2 o 3 smaller subordinate traps.

»  Preliminary deterministic estimates of undiscovered prospective resource for il only, or gas
only cases. Souree: BAS ASX Announcement 5 May 2005.

= Table represents a preliminary view of upside potential of Gippsland Permit Vic/P41 and
Canning Basin Biina Backreef Play Joint Venture Area.

» Al investors should note carefully the Chairman's Letter, Key Investment Features Section and
the Risk Section of the Oil Basins Limiled Supplementary Prospectus dated 15 June 2006 and
that an equally valid outcome of each of the prospacts is that no oil or gas will e discavared.

Yours faithfully

Kim McGrath
Chairman



